
POLICY	FOR	DETERMINING	MATERIAL	SUBSIDIARIES	

1. Background 
 

The Securities and Exchange Board of India (“SEBI”) vide its Notification dated September 7, 
2021, amended SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
(“Listing Regulations”).  
 
Pursuant to this amendment, certain provisions of the Listing Regulations which were hitherto 
not applicable to debt listed entities were made applicable to “High Value Debt Listed Entities”. 
As per Regulation 16(1)(c) of the Listing Regulations, “material subsidiary” shall mean a 
subsidiary, whose income or net worth exceeds 10% percent of the consolidated income or 
net worth respectively, of the listed entity and its subsidiaries in the immediately preceding 
accounting year.  

 

2. Prelude	

The Board of Directors (the “Board”) of Hero FinCorp Limited (the “Company”) has adopted 
the following policy and procedures with regard to determination of material subsidiaries, in 
line with the requirements of the Regulation 24 of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred to 
as “Listing Regulations”) on Corporate Governance. 

3. Identification	of	‘Material’	subsidiary	
	

A subsidiary shall be considered as a material subsidiary if, its income or net worth exceeds 
10% of the consolidated income or net worth respectively, of the Company and its subsidiaries 
in the immediately preceding accounting year. 

 
4. Policy	

 
a. One Independent Director of the Company shall be a director on the Board of the Material 

Non-Listed Indian Subsidiary Company.  
b. The Audit Committee of Board of the Company shall review the financial statements, in 

particular, the investments made by the Material Non Listed Subsidiary Company on an 
annual basis.  

c. The minutes of the Board Meetings of the Material Non Listed Subsidiary Companies shall 
be periodically placed before the Board of the Company. 

d. The management shall periodically bring to the attention of the Board of Directors of the 
Company, a statement of all Significant Transactions and Arrangements entered into by the 
Material Non Listed Subsidiary Company. 

 
5. Disposal	of	Material	Subsidiary		

	
Selling, disposing and leasing of assets amounting to more than twenty percent of the assets 
of the material subsidiary on an aggregate basis during a financial year shall require prior 
approval of shareholders by way of special resolution, unless the sale/disposal/lease is made 
under a scheme of arrangement duly approved by a Court/Tribunal. 

 

6. Policy	Review	
	



This Policy shall be subject to review as may be deemed necessary and in accordance with any 
regulatory amendments.  

 
7. Disclosure		

	
This Policy shall be disclosed on the website of the Company. 


